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1 Two firms namely M/s AB and M/s CD decided to 20
amalgamate and form a new firm M/s ABCD on this date
Balance Sheets of M/s AB and M/s CD were as follows :

Balance Sheets as on 31-3-2017

Liabilities M/s AB | M/s CD | Assets M/s AB M/s CD
Rs. Rs. Rs. Rs.
Capital A/C’s : Factory 60,000
A 80,000 - | Office - 80,000
B 60,000 - | Machinery 50,000 40,000
C - 60,000 | Investments 20,000 30,000
D 80,000 | Stock 40,000 40,000
Reserve fund 28,000 40,000 | Debtors 30,000 40,000
P & L Alc 14,000 20,000 [ Cash / Bank 20,000 30,000
Creditors 30,000 40,000 | Prepaid
Bills Payable 6,000 12,000 | expenses 800 600
Outstanding salary 2,800 8,600
2,20,800 | 2,60,600 2,20,800 2,60,600
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Partners of M/S AB were sharing profit and losses in

4:3 ratio and partners of M/S CD were sharing in 3:2 ratio.

The following terms and conditions of amalgamation were

agreed upon.

ey

@)
3)
(4)

()
(6)

()
@®)

The profit loss sharing ratio will be equal in new firm
for each partner.

Factory is valued at Rs. 80,000 for M/S AB.
Office 1s valued at Rs. 60,000 for M/S CD.

In both the firms value of machinery to be reduced by
10%.

Value of Investments in both firms is increased by 10%.

Value of stock of M/S AB is increased by 10% and value
of stock of M/S CD is reduced by 10%.

Liabilities is valued as per books.

New firm has to take all the assets and liabilities
including cash and bank.

From the above information pass journal entries to the

close the book of M/S AB & M/S CD.

OR

Two firms namely M/s Dhoni-Shewag and M/s Rohit- 20

Virat agreed to amalgamate on 31-12-16 and form a new firm :
The Balance Sheet of M/S Dhoni-Shewag as on 31-12-16 :

Liabilities Rs. | Assets Rs.
Capital Alc : Goodwill 10,000
Dhoni : 60,000 Land & Building 75,000
Shewag : 40,000 1,00,000 | Plant & Machinery| 40,000
General Reserve 25,000 | Investments 15,000
Shewag’s Loan 10,000 | Stock 30,000
Creditors : 50,000 Debtors 25,000
—Discount Res. : 1,000 49,000 | Cash 15,000
Bank Loan 10,000
Bank Overdraft 16,000

2,10,000 2,110,000
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Dhoni and Shewag shared P and L in 2:3 ratio respectively.
The terms of amalgamation were as under.

(1) Before amalgamation loan of shewag is paid off by
M/s Dhoni-Shewag.

(2) The new firm not to take over investment and bank loan.
(3) Goodwill to be valued at Rs. 40,000.
(4) Land and Building to be taken at 8% less value. Plant

and Machinery at 10% more value and stock at
Rs. 20,000.

(5) Discount reserve to be raised on creditors to 8% and bad

debt reserve to be raised to 4% on debtors.

You are required to prepare necessary accounts to close
the booksof Dhoni and Shewag.

2  From the following information of Karnavati Club prepare 20
income and expenditure A/c for the year ending 31-12-2016
and Balance Sheet as on that date :

Receipts and Payments Account for the year 2016

Receipts Rs. | Payments Rs.

To balance b/d 3,000 | By expenses 40,000

To subscription 58,000 | By stationery

To Investments and Postage 800

(B. V. Rs. 2000) 1,500 | By salary

To Interest on (from 1-12-2015

investments 500 to 30-11-16) 2,400

To entrance fees By building 20,000

(capitalised) 1,000 | By balance C/d 800
64,000 64,000
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Additional Information :

Particulars 31-12-15

Rs.
Investments .......coooevieiiiiieeieee. 12,000............
Stock of stationery ..............cccccceeeeeeeeeeniinn. 200............
Outstanding subscription ........................ 2,000............
Subscription received in advance .................. e
Unpaid eXpenses.........ccoeeeeeeivvreeeeeeviieeeeeeennnnnn. e
Prepaid expenses .......cccccooooovieeiiiiiiieee. 1,000............

Salary is always payable on 7th day of next month.

31-12-16

OR
2  The social welfare club of Jamnagar presents the 20
following income and expenditure account for the year ending
315 December, 2016. Prepare ‘Receipts and Payments Account’
for the year 2016 :
Income and expenditure A/c.
Expenditure Rs. | Income Rs.
To Printing and By Subscription 57,120
stationery 3,738 | By Interest
To Salaries 7,056 | on investment 3,528
To Postage 798 | By Lectures 20,440
To Wages 32,256 | By Concerts 1,316
To Dep. On furniture 2,688 | By Rent of Hall 882
To Rent 882 | By Excess of
To Unkeep of ground 37,800 | expenditure over
income 1,932
85,218 85,218
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Balance Sheet as

on 31-12-2016

Liabilities Rs. | Assets Rs.
Capital fund : Building and
Last year’s open ground 1,68,000
balance : 2,79,006 Furniture
Add : (2015) 26,880
Entrance Less : depreciation
fees : 2,184 10% 2,688 24,192
2,81,190 Investments
Less : Excess of (2015) 80,808
expen. diture Debtors for
over income : 1,932 2,79,258 | rent (2016) 882
Outstanding Cash on hand (2016) 6,048
printing charges 672
2,79,930 2,79,930
Unkeep of ground Rs. 2,100 and printing charges of
Rs. 840 for the year 2015 were paid during the year. S.L.
Society owed Rs. 882 for the rent of club’s hall.
Entrance fees are capitalised.
Printing charges of Rs. 672 for the year were left unpaid.
Ambani, Rupani and Adani are partners sharing profit 15

and loss in ratio of 2:2:1. They dissolved the firm on

31-12-2016 Balance Sheet as on 31-12-2016 was as below :
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Liabilities Amt. (Rs.)| Assets Amt. (Rs.)
Capital A/C :- Building 40,000
Amabni : 62,000 Plant 30,000
Rupani : 42,000 Stock 70,000
Adani : 21,000 1,25,000( Debtors 40,000
General Reserve 10,000| Cash balance 8,000
Partner’s loan : Profit and
Ambani : 10,000 Loss A/C. 15,000
Rupani : 8,000 18,000
Bank Loan (secured
against plant) 20,000
Creditors 30,000
2,03,000 2,03,000
Assets realised as under :
Instalment Amt. (Rs.)
18t (including plant Rs. 24,000)........cccooveeeeeenieeaaann... 55,000
20 e 20,000
B e 50,000
A e 30,000

Reserve for dissolution expense was kept Rs. 5,000 and

actual expenses were Rs. 5,000.

On the basis of maximum loss method, prepare statement

of piecemeal distribution of cash.
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3 A, B and C are partners sharing profit and loss in 15

2:2:1 their Balance Sheet as on 31-3-16 was as under :

Liabilities Amt (Rs.) | Assets Amt. (Rs.)
Capital Building 40,000
A 30,000 | Debtors 20,000
B 15,000 | Stock 10,000
C 10,000 | Machinery 15,000
B’s Loan 7,500 | Cash 2,500
Bank loan (secured) 12,500 | Profit and
Creditors 22,500 | Loss Alc. 10,000
97,500 97,500
Assets realised as under :
15t Installment...... Rs. 20,000 3*d Installment ...... Rs. 21,900
28d Tpgtallment.....Rs. 15,000 4th Tnstallment ...... Rs. 12,600

Rs. 3,000 was kept as realization expense reserve.
Actual expense amounted to Rs. 2,000.

Prepare statement showing piecemeal distribution of

cash among partners as per ‘Surplus Capital Method’.

4 X, Y and Z are partners sharing Profit and Loss in 5:3:2 15

on 1-4-2012 they have taken joint life policy of Rs. 50,000
with an annual premium of Rs. 4,000.

Their accounting year ends on 315t march every year.
‘X’ died on 28-2-16 and life Ins. Co. paid policy amount with

bonus of Rs. 10,000 on 31-3-16.

Surrender value of policy is as under :

2012713 ...
201314 ...
201415 ..

10% of total premium paid
20% of total premium paid

Prepare joint life policy and joint life policy reserve

account for all the years.
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4  Write short notes on : (any three)

ey
@)
3)
(4)
()

Scope of Accounting.

Capital Income and Revenue Income.

Maximum Loss method.

Deffered Revenue Expenditure.

15

Assets and Liabilities not taken by new firm in

amalgamation.
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